
Nokia Retirement Income Plan 

Notice Regarding Interest Rates and Mortality Table  

Used to Calculate Lump-Sum Payments 

NOTE: This notice applies only to the “service-based” portions of the Nokia Retirement Income Plan 

(formerly known as the Alcatel-Lucent Retirement Income Plan) (the “Plan”). The service-based portions 

of the Plan are: 

• the (legacy Lucent) Service Based Program,  

• the (legacy Alcatel) Consolidated Retirement Program (except for the cash balance provisions of 

that program), and  

• the ADN Retirement Pension Program. 

This notice does not apply to any “cash balance” programs under the Plan, such as the Cash Account 

Program, the (legacy Lucent) Account Balance Program, or the cash balance provisions of the (legacy 

Alcatel) Consolidated Retirement Plan. 

If you are unsure of the name(s) of the program(s) in which you participate, you can log on to the Your 

Benefits Resources (YBR) website at http://resources.hewitt.com/nokia or contact the Nokia Benefits 

Resource Center at 1-888-232-4111. 

Notice 

If you have the right to receive your benefit under the Nokia Retirement Income Plan (formerly known as 

the Alcatel-Lucent Retirement Income Plan) (the “Plan”) as a lump-sum payment, please read this 

important information: 

The calculation of your lump-sum payment uses assumptions about interest rates and how long you are 

expected to live. The interest rates used are specified under Section 417(e) of the Internal Revenue 

Code (the “Code”) and the terms of the Plan. For payments made in a given calendar year, the rates are 

the interest rates published by the Internal Revenue Service (IRS) for August of the preceding calendar 

year. Thus, for example, for lump-sum payments made in 2017, the rates are the interest rates 

published by the Internal Revenue Service (IRS) for August 2016. (Those rates are 1.39% for payments 

due in the first five years, 3.27% for payments due in the sixth through 20th year, and 4.18% for 

payments due more than 20 years from the calculation date.) For lump-sum payments made in 2018, 

the rates are the interest rates published by the IRS for August 2017. (Those rates are 1.93% for 

payments due in the first five years, 3.57% for payments due in the sixth through 20th year, and 4.36% 

for payments due more than 20 years from the calculation date.) Absent other factors (such as a 

change in the mortality table used to calculate lump-sum payments, as discussed below), higher 

interest rates generally result in lower lump-sum payments. If you elect a lump-sum payment with a 

benefit commencement date before the effective date of the new interest rates, the old rates will apply 

to your lump-sum payment. 

The mortality table used is also specified under Section 417(e) of the Code. Currently (including for 

payments made in 2017), that table is developed using a unisex version of the RP-2000 mortality table 

adjusted for mortality improvement and is found in IRS Notice 2016-50. Please note that the IRS 

recently published a new mortality table under Section 417(e) of the Internal Revenue Code for use 

beginning in 2018. See Notice 2017-60. This table reflects longer expected lifetimes which, absent 
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other factors (such as higher interest rates, as discussed above) result in larger lump-sum payments. If 

you elect a lump-sum payment with a benefit commencement date before the effective date of the new 

mortality table, the new table will not apply to your lump-sum payment. 

The combined effect of the annual change in interest rates and mortality table used to calculate lump-

sum payments under the Plan is complex. You can model different retirement dates by going on the 

Your Benefits Resources (YBR)TM website1 at http://resources.hewitt.com/nokia, 24 hours a day, seven 

days a week. 

\end 

                                                      
1 Your Benefits Resources is a trademark of Alight Solutions LLC 
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